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Is finance a good major for the future

The bottom line is that I don’t think the finance industry will “crash,” but I also don’t think its prospects will improve over the next 10-20 years. Graduates may perform many different functions, but each requires a laser focus on the tasks and procedures you will learn in school. According to the Bureau of Labor Statistics, business and financial jobs
are set to grow at 5% over the next 10 years, faster than the average for all occupations. Even if you pick a single career, you want to be financially secure enough to feel comfortable quitting, taking a break, and doing something different. Finance jobs have always paid more than ones at normal companies, but this premium was much lower in the
1930 - 1970 period (source: “Since You're So Rich, You Must Be Really Smart”: Talent, Rent Sharing, and the Finance Wage Premium): This data is not great because the “financial sector” includes dozens of careers, but on average, the pay premium in the U.S. went from ~5-10% in 1978 to ~70%+ in 2018. If finance jobs pay a 50-100% premium to
normal jobs today, but that falls to 20-30% in 10 years - as your career advances - that’s an important little detail. The difference between accounting and finance has to do with the day-to-day focus for someone working in either field in the finance industry. But the advantage over being an analyst or manager, rather than an accountant, is more
career mobility. To answer that, we need to consider the costs and benefits and how they might change. White-collar work was spared because tools like Al had not yet advanced enough to “replace” office workers. And as demand for minerals to power the “energy transition” picks up, expect more geopolitical conflicts and controversies in mineral-
rich regions. 3) Emerging Market Growth - As places like China grew rapidly and became manufacturing hubs, the West outsourced much of its manufacturing capacity, heavily favoring the managerial/professional class. You may advise clients of setting up and maintaining their portfolios, including choosing new investment vehicles. In the same
survey, compared to those with a very high level of financial literacy, those with a very low level of financial literacy are: More than 4 times as likely to have difficulty making ends meet (44% vs 10%) Nearly 3 times as likely to be debt constrained (34% vs 12%) More than 4 times as likely to lack emergency savings to cover one month of living
expenses (56% vs 13%) A survey from the National Financial Educators Council found that financial illiteracy cost Americans an average of $1,819 in 2022. If you want to stimulate the urge to poke out your eyes and jump into a pool of lava, try searching for “Is Finance a Good Career Path?” or asking ChatGPT about it. Accountants are concerned
with revenue flowing in and out of the business on each day of operation. Is Finance a good major? So, start early - in your 20s - so that by the time you’re 30, 40, or beyond, you don’t find yourself “trapped” in one area without other options. Remember that you usually need experience in finance to get hired for an entry-level position. Take the next
step toward a finance degree and request more information today. Accounting is often a gateway for those who want a career in finance. Numerous studies have found that most Americans are lacking when it comes to financial literacy: In the survey conducted for the 2023 TIAA Institute-GFLEC Personal Finance Index, American adults correctly
answered less than half of 28 basic money questions. This is faster than the average for all jobs. For example, I spoke with a senior banker involved with the recruiting process at a large bank a few months ago, and he mentioned that candidates’ technical skills have been getting worse - despite the plethora of courses, guides, and resources out there.
If you already have a business background, working as a financial analyst may be a perfect fit. Finance is more concerned with the implications that arise from employing various money management strategies. Most people have traditionally viewed finance careers as high-cost but high-reward. Whether you realize it or not, there's a good chance that
you use finance every day. Financial Analysis A financial analyst typically works for a large corporation. Top performers can earn $1 million+ per year (or more), and even if you “get stuck,” your firm doesn’t do well, or you end up in a bad group/role, you could still earn in the mid-six-figure+ range. You use finance in innumerable everyday financial
scenarios, such as: Making a budget for your groceries Deciding how much of your paycheck you want to save and how much you want to invest or spend Considering whether to pay your credit card balance in full each month Americans Need Better Financial Education There's a real need in the United States for better financial education. Look for
internships that will give you some of this experience. In other words, will the high compensation and exit opportunities continue? Whereas an accountant would seek to analyze financial data to produce a report, a finance expert would be more inclined to synthesize that information to generate an actionable recommendation. Choose from 175+
programs, all backed by the power of Purdue. Automation is hard to predict, but fields like IB/PE will be somewhat insulated due to their client/human-facing nature; it will probably act as more of a growth constraint. If anything, recruiting might become less automated and switch to more in-person/on-site evaluations due to Al tools that could
trivialize remote testing. The main difference now is that it’s more important to diversify because the finance career path will be less predictable in the future. Career Annual Median Salary Financial Advisor $87,850 Financial Analyst $81,590 Budget Analyst $76,540 Investor Relations Associate $62,270 These numbers are averages, taken from the
Bureau of Labor Statistics website. Pursuing graduate coursework in finance only bolsters these fundamentals. Investor Relations Another option for those majoring in finance is to become an investor relations associate. Unfortunately, I'm not sure there’s a clear “better” alternative. If you are at a top university or business school, have the
qualifications, and start early, that’s fine. Your location and company may cause deviations from these numbers. Besides improving a person's chances of being hired, an online master's in finance can also help hone your critical-thinking and problem-solving skills, which you can then use to make sound financial decisions. But I will focus on roles
where you advise companies on large deals or invest in companies (IB, PE, HFs, and VC) because that’s this site’s focus; addressing every possible finance career would turn this article into a novella. But will this continue going forward? You must also be able to analyze large amounts of data, then present your findings in a way colleagues and
stakeholders will understand. Both degree programs are offered completely online, giving you the flexibility that your busy schedule demands. An online bachelor's degree in finance, for example, can prepare you to work in corporate and government financial management, banking, and financial planning. The benefits may not outweigh the costs if
you're in this position, especially if you start recruiting at the wrong time. The Bureau of Labor Statistics is projecting 5% job growth in business and financial occupations over the next 10 years. Getting a master’s or doctorate in finance may open new possibilities for your career. When you combine that with the obvious benefit to your everyday
financial decision-making skills, a finance degree could be a smart decision for those seeking a career in business. According to the Bureau of Labor Statistics, finance jobs, such as investment banking, corporate finance, private equity, and asset management, will grow 5% for the next 10 years. The Bureau of Labor Statistics shows that the field is
growing rapidly, and finance professionals enjoy fairly high salaries. These finance jobs pay well and present opportunities for growth. Your end goal should still be to become “financially independent” via high income from a job, a side business, or your own company. Firms that invest in or advise these types of companies could benefit, and the same
goes for hedge funds that trade based on volatility, rates, global macro, or special situations. 5) Technology and Automation - Automation in this period mostly affected jobs in industries like manufacturing that did not require university degrees. Factoring in everything, I don’t think recruiting and advancement have worsened too much, but they have
become less favorable for non-traditional candidates. How Much Do Finance Majors Make? Why Study Finance? A “good career” is harder to pin down, but I would define it as one where the benefits significantly outweigh the costs and where the benefit vs. cost profile stays favorable for the next 10-20 years. Yes, a finance degree is worth it for many
students. Job Growth Outlook for Finance Roles The Bureau of Labor Statistics (BLS) is the government agency that researches, analyzes, and publishes statistical data on the U.S. labor market and makes employment growth projections based on this data. Financial planners should have fantastic communication and customer service skills. “Finance”
could refer to dozens of careers: corporate finance at normal companies, credit analysis, commercial or corporate banking, private wealth management, investment banking, private equity, equity research, hedge funds, venture capital, and even roles like commercial real estate and risk management in the middle office. Working in finance means you
have a much broader view and set of tasks. It will still be higher than in the 1930 - 1970 period, but lower than its current level. Given such dire circumstances, it's not surprising that many people are considering studying finance. Some countries aged considerably (Japan), but huge emerging markets, such as India, remained quite young. The more
you have, the better situated you might be for a career in finance after you finish school. On the other hand, if you're a non-traditional candidate, you probably don’t want to put all your eggs in the IB/PE/HF/VC basket. Majoring in finance may allow you to compete for a variety of jobs. Why study finance instead of, say, business administration or
accounting? 2) Deregulation and a Decline in Antitrust - With less regulation and antitrust scrutiny, dealmakers could put together huge mergers more easily, resulting in higher fees for bankers, more potential exits for investors, and more demand for entry-level workers. Questions Related to Earning Your Finance Degree Here are our answers to a
few more questions you might have. In other words, finance helps us make better decisions with our money and accounting enables us to keep track of it. Yes, finance is a good degree if you are mathematically inclined and detail-oriented. Before you major in finance, be honest with yourself about whether you have these qualities or how you might
develop them. Is Finance a Hard Major? Bankers are creatures of habit, so I'm not sure these areas will change significantly over the next 10-20 years. And no matter how committed you are, you don’t want to depend on a single income source in a much more volatile environment. At a high level, recruiting into finance roles hasn’t necessarily become
“more difficult,” but it has become more annoying and error-prone due to: Interviews have allegedly become more technical, but I think this change may be slightly overstated. Personal Financial Planning In this industry, you may work for a large bank or investment firm. Since business administrators have so many different functions, they are often
pulled in different directions during a workday. Real assets (real estate, infrastructure, and commodities) could outperform financial assets (stocks and bonds), as has been the case historically in inflationary environments. You don’t necessarily need advanced technical training; it’s more about understanding the fundamentals well rather than just
memorizing answers. Studying finance, it turns out, can have a huge impact on your life — and it's probably not as challenging as you might think. So, I'd still recommend the same steps as in previous years: get 1-2 finance internships early in university, see if the industry is for you, and if not, test other options. You might look at these factors and
say, “OK, but central banks will cut interest rates eventually... and maybe regulation and antitrust will die down again... and inflation will eventually fall back to 2%.” And who knows, maybe automation and Al tools will go the way of Napster and run into legal problems that delay their progress. Yes, a finance major is a good major for many
undergraduate students. You may also be qualified for any job in the financial industry with a doctorate. The industry may not deliver what you expect, but you can always take the skills and move into a different role. No college degree is “easy.” They all require several years of sustained effort and the ability to learn quickly. I expect that “average
compensation” figures will span increasingly wide ranges and fluctuate significantly from year to year, so you won’t know you’ll earn $A at Level X or $Z at Level Y. This helps gain the trust of clients. So, I might be wrong on some of these, but other trends cannot “go back to normal” anytime soon. Here are a few descriptions of the most pertinent
ones. Doctoral degrees in finance may add even more specialization to your experience. Interest rates are now higher than they were in the 2010s, but they’re still low by historical standards, and they cannot possibly fall from 15%+ to almost 0% once again. A master’s degree may teach you specific methods for things like investment projections and
financial planning or analysis. This is for an entry-level financial planner, analyst, or investor associate. An analyst looks at how money is being spent and helps allocate resources to keep the company viable. It’s similar to accounting, but there is a key difference: Accounting centers on the collection and analysis of financial information. Is finance a
good career path? Editorial Listing ShortCode: Why Major in Finance? All these factors mean less business visibility, lower growth potential worldwide, and more difficulty investing and executing deals. 6) Low/Stable Inflation and Energy Prices - After inflation surged in the 1970s, it relented over the next few decades and remained relatively
low/stable, at least up until 2021, which led to more visibility for businesses and significant growth enabled by cheap energy. In this role, you may prepare financial documents and data about your company. They are meant to act as a guide for you to see what jobs you can get with a finance degree. To maximize your success in the finance industry,
you may consider earning a graduate degree after you enter the financial field. Accredited and online, Purdue Global gives you the flexibility and support you need to come back and move your career forward. If you want to work in the business field as a specialized financial advisor or analyst, this may be the college major for you. Interest in
regulation and antitrust is increasing in Europe and the U.S., which we’re seeing with the FTC’s more aggressive approach toward Big Tech and its blocking of mega-deals. And before you say, “OK, no problem, I'll just go into tech instead!” remember that all these factors also negatively impact tech companies. What Is Finance? Most employers want
you to have at least 5 years of experience in a related field as well as your degree. The job security is partly because finance is such a specialized, narrow field. You may be doing all this while also taking care of a family and working a different job. Most articles present generic details everyone already knows, such as “finance jobs pay higher salaries,
on average.” The missing point is that a “good career path” implies something about the industry’s prospects over the next 10-20 years. We’'re comparing it to other business majors and looking at what a bachelor’s degree in finance can do and earn in their career. If you consider just investment banking jobs, it might be more like a ~50% to ~200%
increase. Although the average pay may decrease, the other benefits of finance careers, such as the exit opportunities, will continue to beat other alternatives. Over the next few decades, I believe that most of these factors will reverse or diminish, which means that the “finance wage premium” will decrease by some percentage. A 2023 Bankrate
survey found that 57% of U.S. adults are uncomfortable with the amount of emergency savings they currently have; 22% have no emergency savings at all. You may have a narrow focus but will not be locked into a single endeavor or workflow. Smaller deals and asset-level acquisitions will continue, but larger deals ($1 billion+) will be blocked,
delayed, or modified more frequently. You need to be better prepared than in 2005 or 2010, so don’t think our now-quite-bad “400 question guide” from 2009 will save you. It’s probably a bit easier to move up from the Analyst level to mid-level roles at banks, but it’s more difficult and random to move into many desirable buy-side roles, such as
private equity. Students considering studying finance can take many different routes. You must also show mastery of everything you learn. Being able to present information and gain client trust can also help in your career. The job market, deals, and bonuses will become even more cyclical, like what happened in 2020 - 2022, but repeated over
different intervals. You may plan and project overall growth for the entire company or department. “Costs” refer to the difficulty and time/effort required to recruit for and advance in the career. Demographic trends will be much less favorable in the future, with China’s population now declining for the first time in decades and rock-bottom birth rates
in many developed countries. You may then present this information to potential investors, media outlets, and analysts within your organization. Is Finance a Good Major? Yes, these numbers are (much) lower outside the U.S., but no matter where you live, you could earn multiples of the median household income in your country. Focus on gaining
useful skills that are difficult to automate, such as human-to-human sales, and decide within a few years if you’re on the “career ladder” path or if you’d rather develop a side project, business, or another income source. Common careers in this field include chief finance officer, financial manager, cost analyst, and investment banker. The more
interesting parts of the “Is Finance a Good Career Path?” question are the benefits. About the Author Purdue Global Earn a degree you're proud of and employers respect at Purdue Global, Purdue's online university for working adults. Finance Major Salary Here’s a comparison of four of the careers you can look into as a finance major. And
automation is now at the level where it can threaten white-collar jobs; even if it doesn’t “kill” jobs, it could reduce their future growth potential. People may point to tech, renewables, biotech, space exploration, or various other fields, and they all have some advantages and disadvantages vs. The short, simple answer is: Yes, finance is still a good
career path, but it will probably not be as good relative to other careers as it has been over the past few decades. Finance careers were still desirable, but people were not killing themselves to win entry-level positions in quite the same way. Finance majors may work in investment banking, corporate finance, private equity, and asset management, for
example. And yes, it’s difficult to advance, but the rapid growth in compensation as you move up more than offsets that difficulty. Bankers today would still earn a good amount if they time-traveled back to 1970, but they would earn a lower premium over the median household income because these macro trends had not yet played out in full. My far-
in-the-future-and-likely-to-be-wrong predictions include the following: There will still be a finance wage premium, but it will fall to the ~40-50% level. 4) Favorable Demographic Trends - The world population grew from 4.4 billion in 1980 to 7.9 billion in 2020, which meant more consumers, companies, and markets. A few major trends explain this
shift: 1) Falling Interest Rates - Falling interest rates boost all asset prices (stocks, bonds, real estate, etc.) and make it easier to do deals because money is cheaper. A master’s degree typically has a focus, so you may focus on a specific area of finance that interests you. Studying finance and becoming more financially literate enables people to make
better personal financial decisions. As you advance at a company, your value may become greater as your level of specialized knowledge also grows. And even if a new technological breakthrough makes energy much cheaper and more reliable (e.g., nuclear fusion), it will take decades to see the full realization. Finance Degree vs Accounting Degree -
What'’s the Difference? No matter if you have a BA Finance vs BS Finance, or what your job title or specialty is, an on-campus or finance online degree may connect you with outstanding job opportunities and job security. Earn Your Finance Degree 100% Online Purdue Global offers the online Bachelor of Science in Finance and the online Master of
Science in Finance, both of which are accredited by the Accreditation Council for Business Schools and Programs (ACBSP). Fortunately, finance is still a good career path for building up that nest egg. A bachelor’s degree in finance can prepare you to work in a number of business roles, including: Financial manager (BLS job growth projection, 2022
to 2032: 16%) Budget analyst (BLS job growth projection, 2022 to 2032: 3%) Credit analyst Personal financial advisor (BLS job growth projection, 2022 to 2032: 13%) Financial risk specialist Growing employment opportunities in a variety of corporate, nonprofit, and government settings make finance an exciting and rewarding career. Why Finance
Instead of Other Business Majors? “Benefits” could refer to high compensation, good exit opportunities, networking potential, skill set development, or the rewarding nature of the work itself. A master’s degree may also set you up for management at many corporations and other settings. It can help distinguish you from those in the finance field who
only have a bachelor’s degree. If you major in finance, you may also be entering a field that has a much higher growth rate than many other business and related careers. Is a Finance Degree Worth It? finance, but I don’t think any one “wins” in all categories. Attention to detail is vital if you are considering a career in the financial sector. The BLS
predicts that overall employment in business and financial occupations will grow faster than the average for all occupations from 2022 to 2032, adding about 911,400 new jobs to the U.S. economy. One positive aspect of your finance degree is the number of entry-level jobs it may qualify you for. The advancement side is a mixed bag. Everything
started changing in the 1980s, and by the end of the decade, many students at top universities had “become interested” in finance That accelerated through the 1990s and 2000s, survived the 2008 financial crisis, and has held up until today (the early 2020s). Visual Capitalist has a great diagram illustrating this dramatic shift. According to the
National Center for Education Statistics, in 2020-21, business — the discipline that finance falls under — was the most popular undergraduate degree conferred in the U.S. Studying finance can prepare you not only for careers in the financial services sector but also for tasks in your everyday life. Is Finance a Good Degree? - rather than fixating 100%
on IB roles. Finance Major Jobs In addition to a bachelor’s degree, there are options for graduate work in the field of finance. You might be interested in: January 24, 2019 | Purdue Global | Updated December 21, 2023 If you think the only people who need to understand finance are those who work in banking, it's time to reconsider your worldview.
Based on the statistics we found, you can expect to make around $62,000 to around $87,000 as a yearly salary (Bureau of Labor Statistics). Will they continue to be as desirable over the next 10-20 years (through 2040)? If you're a non-traditional candidate and you still want to do something related to finance, I strongly recommend considering the
“side door” and “back door” options - commercial real estate, corporate banking, corporate finance, etc. Yes, Africa is still growing, but I don’t think that will offset the declines everywhere else. Analysts may look at payroll, marketing, requisitioning, and sales to determine the best courses of action. Investopedia defines finance as “a broad term that
describes activities associated with banking, leverage or debt, credit, capital markets, money, and investments.” In practical terms, finance refers to all of the money-related decisions consumers, businesses, and governments make on a daily, weekly, and yearly basis. Finally, energy prices and inflation will be much more volatile going forward, partly
due to the ESG craze and partly because traditional fossil fuels are also getting more expensive to extract. Your earnings may increase with time, experience, and continued education. For example, the demographics of China and Western countries cannot change overnight; birth rates might increase eventually, but it will take a generation or more to
see the results. If you are considering a career in finance as a financial manager, budget analyst, or one of the other jobs for finance majors, you may be wondering: what goes into a finance degree, and what is the job outlook for me once I graduate? There are also opportunities in the nonprofit and government sectors. What can you do with a finance
degree? You may be able to go into an instructional or research sector. With finance jobs, you may focus on creating budget reports, analyzing spending, advising clients, or managing the finances of a department or corporation. This lack of financial understanding and ability to save among Americans is troublesome and underscores the great need
for financial education. Everything on this list helped Big Tech just as much as it helped the finance industry, so expect tech to be negatively affected as well. I'm going to take a broader view than in previous versions of this article and focus on one big question: Finance careers became highly desirable from 1980 through 2020. Financial advisor,
budget analyst, and investor relations associate are some common careers in the field. See Notes and Conditions below for important information. In some areas, you may also teach with a master’s degree. It could fare better than I expect, but I don’t think we will see a repeat of its growth in the 1980 - 2020 period. You may work as a planner,
analyst, or investment associate with no training beyond your degree and related experience. A degree in finance becomes more feasible if you enjoy and excel at math. If you enjoy math, have good attention to detail, and can interact with people effectively, we encourage you to apply to the best colleges for finance offering a distance-learning or
other program to help set you on the path of working in the financial services field. It’s extremely difficult to break in, but once you’re in, the compensation and exit opportunities make the initial effort worth it.
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